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SPLITTING

THE SEAMS

India needs to improve its infrastructure but majority of states lack absorption capacity
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= Despite urban Indic’s

sconomy, i ﬁh&uiﬂ?of:
it
infrastructure problems

u Large number of cities
and fowns are focing o
persistent need of better
infrastructure facilities

u Local governments have
to cope with growing
functional i

despite weok finances

#conomic de-
oenmllsamduﬂn, good g:;w
nance improved infra-
structure. This change in ap-
proach emphasised the im-
portint mole of cities in India's
future economic  develop-
ment. Citles today contribute
about 50-55 per cent to the
country’s  gross  domestic
product.

Despite urban  India’s
significant contribution (o
the growing economy, it is

China’s. It is clear that
India’s urban  populadon
wiﬂ continue to grow and

double over the

is not only the demand fur
fresh infrastructure but an
equally important nieed for a
continuous necessity of n-
frastructure — which is no
longer maintained either on
account of age or as a conse-

uence of wanton neglect or

estruction. This issue fs be-
coming a bottleneck in
achieving fast national eco-
nomic growth and wide-
spread poverty alleviation.
Indta is at a critical moment
wheere it can preserve and
butld on the gains from the
first major wave nd'econm:
i reforms. =

BOTTLENECK: Sustainable and
Whhm“wmuﬂuw

The 11th five-w m
of India (2007-3012) |
estimated the total fund re-
quirement for in
tion of plan target for urban
water supply, sewerage and
sanitation, d:ahmga and
solid waste management at
Rs 1,209,237 crove. A high-
powered expert committee
constituted by the govern-
ment of India for assessing
the investment requirement
has projecied the capital in-
vestment requirement for
urban infrastructure, -
newal and redevelopment
(including slums), and ca-
pacity building for the 20
years from 2012-13 10 2031-
32 at Rs 35,75 lakh erore.

It has projected a further
i ikl S opeai i
crore for operation
maintenance. India’s urban
infrastructure sector needs
huge investments. Faced
with the growing demand
for urhan services, govern-
ments at all levels are chal-
lenged to meet the demands
of urban areas. India needs

“to improve its wrban rifra-

structune and o
improve pum d

wm&mw“mmm

Given these challenges, the

i of India at-
mwmﬁtﬂumwﬁmmwm-

meet the challenges of this
Inevitable  urbanisation,
India needs well- pm-lhrmtng
B
owever, ese
financial requirements for
the proviston of urhan infra-
structure is plagued by a
number of constraints, in-
cluding a low tax base for
most cities, lack of credible
credit histories, reluctance

Sustainable and large-
scale advances in urbin in-
cture cannot take

place without fmprove-
ments in the revenue base,
or competent urban man-
agement. govern-
ments in India have to cope
with growing functional re-
ties despite con-

tinually'  weak' - finanees.

straints through a flagship
programme, the Jawaharlal
Nehru Urbian Renewal Mis-

 sion (JNNURM). It provid-

ed a comprehensive pack-
age of assistance to be used
a5 an explicit catalyst for not
only meeting infrastructure
needs of citles, but also to
hn]:ruve their internal rev-
enue base by propagating re-
forms in the areas of proper-
ty tax, user changes to recov-
er D&M costs, double-entry
acerual-based accounting
system, e-governance, etc,
The main rationale for
these reforms lles in the
stated tive of the Uun

calls ULB
empowering 5
“with such powers and au-
tharity as may be
to enable them to function
as Institutions of self-gov-
ermment and such law may
contain provisions for the
devolution of responsibili-
esupon munitipalites. ..

This tnitiative is an at-
tempt towards improving
the performance and ability
of municipalities so that
they are able to discharge
their duties efficiently.
Thus, this reform-linked ap-
proach of funding from the
government of India repre-
sents the culmination of two
decades of active dehate and

rimentation on varlous
I'gm items in the country.
Once these interventions
are implemented, they will
indeed change the way local
governments function and
pave the way for g In-
o g g
an places 1o live
and wnrkllt.

“While
thes

and i

itis equ
ly important for the cen-
trefstates

ﬂ"'l

local pwn‘l.mm in take
advantage of the paradigm
i e
hj.mpmmgser
yery and building
capacities at  all levels
through long-term ‘hand-
holding’, formal training,
technical  assistance o
adopt new approaches and
technologhes and assuming
new roles and responsibili-

ties Is required. A
Creation of a formal mu-
nicipal cadre, clarity of
roles of para-siatal agen-
cies in the state, continu-
ous capacity building, In-
novative financing  and
working towards financial
autonomy are some of the
steps required to meet
these challenges. While
policy guidance is neces-
sary and desirable to create
o common framewark for
action, it is equally crucial
that these policies do not
constraint local selutions
and instead provide some
flexibility in a country as
large and diverse as India
to rewrite the way to effec-
tively confront the chal-
]gggeﬁﬂ that citles !’am;
today. However, 0
states and mmﬂ:{i;rnd
les lack adequate ahsorp-
tion capacity for the same.



